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IuIy 27 ,2004

Lon Thomas
Star Stone Quarries, Inc.
4040 South 300 West
Salt Lake City, Utah 84107

Subject: Abatement of Division Directive and Acceptance of "Transitional"
Reclamation Contract and Reclamation Surety. Star Stone Quarries, Inc.,
Toney Ouarr.v. M/055/016. Wayne County. Utah

Dear Mr. Thomas:

On Juiy 19,2004, the Director of the Division of Oil, Gas and Mining
formally approved the form and amount of "transitional" reclamation sruety for
Star Stone Quarries, Torrey Quarry mine. The transitional reclamation surety in
the amount of $35,000 is in the form of a Certificate of Deposit issued by Wells
Fargo Bank. The transitional sarety is inteneled to temporarily cover the
anticipated reclamation costs for the current seven (7) acres of distarbance at
the Torrey Quarry. The trunsitional sarety will remain in place until the large
mining notice of intention is approved, hutfor no longer than a 12 month
period.

On July 6,2004, the Division received your Notice of Intention to
commence Large Mining operations for this site. with receipt of that application
and the filing of this Transitional Reclamation Surety, the mitigation items
outlined in the April 14,2003 Division Directive are now satisfied. The Division
Directive is hereby abated.

You may continue mining operations within the current seven acre
disturbed area footprint. Please assure that you do not mine or expand beyond
this seven acre disturbed area footprint,

Once we have determined the LMO application complete, we will be
prepared to issue tentative approval. At that time we will publish our decision to
grant tentative approval of this project in the local area and salt Lake newspap€rs,

lltnh!
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which will begin a 30-day public comment period. If the surety needs to be
adjusted, the revised reclamation surety and a new Reclamation Contract
must also be submitted, prior to the end of the 30-day public comment period.

Please be advised that you must submit your large mining application to
and acquire formal approval from the Bureau of Land Management, as this project
is located on federally managed land.

Enclosed please find copies ofthe fully signed and executed "transitional"
Reclamation Contract and Certificate of Deposit for your files. We look forward
to finalizing the large mine permit approval process for this site. Thank you for
your help toward this end.

Sincerely,

O*-eH"d/"L
Daron R. Haddock
Permit Supervisor
Minerals Regulatory Program

DRH:PBB:jb
Enclosure: Transitional RC & CD rv/cover letter
cc: Buzz Rakow, BLM, Henry Mountain FS, w/Encl
O;\M 05 5-Wayne\ M 055p0 I 6:ToneySandstone\fi nal\accept-transitional-072 72004.dm
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FORM Ml*,--fRC
RECLAMATION CONTMCT
(SMO - LMO transition)
(Revrseo Aprit 1 i, 2001)

o
DOGM File Number

Effec ive Date t g. &aa4

Other Agency File Number

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940

TRANS]TIONAL REC LAMATION CONTRACT
---ooOoo---

RECEIVED

l,lAY I t.z{M

DN. OF OIL, GAS & MINING

For the purpose of this RECLAMATION
follows:

"NOTICE OF INTENTION" (NOl): (File No.)
(MineralMined)

.'MINE LOCATION":
(Name of Mine)
(Description)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)
(Topographic Map)

"OPERATOR'':
(Company or Name)
(.Address)

(Phone)

"OPERATOR'S REG ISTERED AGENT'':
(Name)
(Address)

CONTRACT ihe terms below are defined as

'l acreS
(refer to 'Attachment A")

("Attachment C'. disturbed area boundarv)

Lo! 'Itbu *s

(Phone)



OPERATOR'S OFFICER(S)'':

,.SURETY":

(Form of Surety - Attachment B)

"SURETY COMPANY" (Name)
(Policy or Acct. No.)

|lQI rFF-\. A i r/-V tt\tT .,!r\,/t \r- | | t-\rrtvvr i | .

.'STATE":

"DtVtstoN":
"BOARD":

f\ | t/-\\-,rIVltrl\ l-.
A ''DISTURBED AREA'':
B ''SURETY'':

This Reclamation Contract (hereinafter
between 6bq N_AoNPrFt lp|._

Operator agrees
with the Act and

Concurrent with
that reclamation

fi b6,ooo,oo

State of Utah
Division of Oil. Gas and Mininq
Board of Oil, Gas and Mininq

referred to as "Contract") is entered into
the "Ooerato/'and the Utah

to conduct reciamation of the Disturbed Area in accordance
implementing regulations.

the execution hereof, Operator has provided surety to assure
is conducted, in form and amount acceptable to the Division.

Dta[e urvrsror] ot \r||, \Jas a u rvrrr]rng ( urvrsrun ,7. A ReclamatiOn COntract iS requifed Under
Utan tvltneq Lano Kecramauon Asr, Sel,riur rs .+v-o- i ct s€Q., Utah Code Annotated, (1953,
as amended) (hereinafter referred to as "Act") and implementing rules.

WHEREAS, Operator has exceeded the approved five (5) acre threshold for a small
mining operation, R647-3-1 13, and Operator desires to continue mining operations for an
"interim" period of not more than '12 months, upon areas already disturbed totaling
acres. Within 90 days of the filing of this contract and reclamation surety, the operator
agrees to file a complete Notice of lntention to Commence Large Mining Operations (Form
MR-LMO) describing a detailed mining and reclamation plan for continued operations at this
site. An approved Large Mining Notice of Intention must be in place at the end of a 12
month time period following Division receipt of this contract. Any extension of this filing time
period will be in writing and at the sole discretion of the Division.

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area and Operator is obligated to provide surety in form and amount approved by the
Division. to assure reclamation of the Disturbed Area.

NOW, THEREFORE, ihe Divisiorr arrci ii-re Opeiaioi'agi'ee as foiiouvs:

1.

z.
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4.

5.

7.

o.

9.

The approved form and amount ot surety is attached hereio as nrra,,irrrrsr,i l,
and made a part hereof. The surety shall remain in full force and effect
according to its terms unless modified by the Division in writing. lf the form of
surety expressly provides for cancellation, then, within 60 da;'., ,..,ii-,,,,,, .,,-
Division's receipt of notice that the Surety Company intends to cancel the
surety, the Operator shall provide a replacement surety in a form and amount
reasonably acceptable to ii,: 3r',';cio;. lf li:: 3;:::t:: fail: i: p;o;iJc an
acceptable replacement surety, the Division may order the Operator to cease
further mining activities and to begin immediate reclamation of the Disturbed
Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-8-
7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required bv the Act and implementing rules
including but not limited to, the previously accepted Small Mining Notice, as
amended.

The Operato/s liability under this Contract shall continue in full force and
effect untilthe Division certifies 1) that the Operator has reclaimed the
Disiurbed Area irr dut;urddnt.;c wili.r ii re Act arrd iiiipieiiiei-,iilg r'i..,ies, arrd ilre
previously accepted Small Mining Notice, as amended , or 2) until a mining
and reclamation plan for a large mining operation has been approved by the
Division and the final Reclamation Contract and surety are in place.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operatofs agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws of
the State of Utah, and is in addition to any other rights and authorities the
Division and Board have to seek relief from the Operator.

lf Operator shall default in the pertormance of rts oblrgations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Page 3 of 7
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11.

12.

13.

Any ^-^1--t-r ^a tL^ --^,,i^l^-^ ^t tLi^
tllg L./lv15l9ll llllu> [v lrt: trrctlrtrrqr \Jr ur{- F,;\rYrqr\rrr.r er !irr.)

'Operator may, at the discretion of the Divisio;;, r€sult in an Order
to cease mining operations. After opportunity for noiice anci hearing, ihe
Board of Oil, Gas and Mining may enter an Order to revoke the Small Mining
Notice of lntention, order reclamation, or order forfeiture of the surety, or take
such other action as is authorized by law.

In the event of forfeiture of the surety, Operator shall be liable for any
additional costs in excess of the sureg amount which are required to comply
with this Contract. Any excess monies resulting from forfeiture of the surety,
upon completion of reclamation and compliance with this Contract, shall be
returned to the rightfulclaimant.

This Contract including the Small Mining Notice of Intention, as amended,
represents the entire agreement of the parties involved, and any modification
must be approved in writing by the parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.



o o
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^ -/\A.vrtr'nA I ljK:

gIhL €Tr$€ QrlReB-lA r n&.,
Operator Name

Er.. LDNJ -Il-fDn^nS
vt 

--Authorized Officer Cfyped or Printed)

WaPerrT
Authorized Officer - Position

srArE or tll-44 r.

couNry oF SRLf LfrJ4E )'r 

ss:

-rt
On the I I day of

personally appeared before me,
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5--/1 -d/

,_ and duly
by authority of its

204, Ldd-epL?,'a"
being by me duly swom did say that he/she is

acknowledged that said instrument was signed on
bylaws or a resolution of its directors and said

Notary Public ffi.,*



DIVISION OF OIL, GAS AND MINING:

'ev, @,f R-afl
Lowell P. Braxton. Director

il rr lo*W

STATE OF Utah )

) ss:
COUNW OF Salt Lake )

on tne | ?baay ot Qulq ,2s
appeared before me, who beir{6 duty6worn oio sav nat hdthe "d,a@Hehthe Director of the Division of oil, Gas and Mining, Department or ruailral nesoffii
state of Utah, and he duly acknowledged to me that he executed the foregoing
document by authority of law on behalf of the State of Utah.

Residing at: Salt Lake CiW. Utah

MyCommission Expires:

Page 6 of 7
Revised September 2. mO3
Form MR-RC
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ATTACHMENT ''A''

Operator

q\e€TDn€'rlofrg.s6, tJc. 'TnaP.AJ M)M-vzV
Mine Name

\l/Ay^Jt county, Utah
Permit Number

LEGAL DESCRIPTION
Include I/4, I/4, I/4 sections, townships, ranges and any other descriptions that will legally determine where
disturbed ldnds are located. Attach a topographic map ofvitable scate (mox. I inch = 500feet; I inch - 200
feet or larger scale is prefened) showing township, range and sections and a clear outline of the disturbed area
boundaries tied to this Reclamation Contract and .rurety.

The detailed legal description of lands disturbed is:

r-l'il'11 q€E'1,1 -1285 ?+€
;,ili1+ E*n 

,l'+ azss P+6apghon 8
96oA (
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Torrey(
o

AM Stone 100 & 101)
M/055/016

800 0 800 1600 2400 Feet

o

Location: Section 8, S 112,
T 28 S, R4 E, USGS Quad-Torrey, Utah
I nspection Date: September 20, 2002

xn
Haul Road
Disturbed Area
Disturbed Area
Access Road This product may not meet DOGM standards for

accurracy and content. Different data sources and

. input scales may cause some misalignment of data
rayers.



Otate of Utah O
DEPARTMENT OF NATURAL RES OIJRCES
Division of Oil, Gas & Mining
ROBERT L. MORGAN LOWELL P, BRAXTON

GAYLE F. McKEACHNIE
Lieuternnt Governor

Execurive Director Division Director

May 4, 2004

RECENED

,*:::JI$l---

Wells Fargo Bank, N.A.
299 South Main Street, I lth Floor
salt Lake city, utah 84111
(801\ 246-1325

Attention : Greg N ie lson, Relation sh ip Manager

Subject: Reclamation Suretv, Certificate of Deposit for Star Stone euarries. Irrc..s. Torrev Mine Site.
W055/016. Warare Count-v. Utah
Certificate of Deposit no, , Principal Amount $35.000.

This letter describes the mutually agreed upon instructions of the below signed parties to Wells

Fargo Bank ("Bank"), regarding the control, redernption, and release of Bank's above-described certificate

of deposit C'CD-), wh ich is being used as a surety to guararrtee the ava ilab il ity of reclamation funds for the

Toffy mine site ("Mine Site"), Wayne County, Utah. It is the intenrion of the parties that the CD be

utilized as surety to guarantee that 535,000 in reclarnation funds will be available to the State of Utah,

Division of Oil, Gas & Mining ("Division") and the United States Department of Interior - Bureau of Land

Management ("USDOI-BLM") upon demand in the event that the operator(s) of the Mine Site are unable

or unwilling to complete reclamation of the mine site in compliance with applicable state law and

resulations.

Ow nersh ip antl Renewal:

Ownership of the CD is retained by Star Stone Quarries, Inc, a Utah corporation, ("Owners"), but it is held

by Bank for the benefit of the State of Utah, Division of Oil, Gas & Mining and USDOI-BLM and is

subject to the terms and conditions described in this agreement. The CD shall automatically renew

indefinitely until either redeemed or released by both the Director of the Division and the authorized

oiJicer of USDOI-BLM.

1594 We$ Nonh Temple, Suite 1210, PO Box 145801, Salr t-ate Ci!y, tiT 841 t4-5801
telephone (801) 538-5340 . facsimile (801) 359-3940 . fiY (80t) 538-7223 . www-ogmutch.gov

Ilhh!
Whcrc idcds connect"



o
Redemntion:

The CD may only be redeemed (i.e., called on demand), pursuant to the written instnrction or demand of

both the Director of the Utah Division of Oil, Gas & lvlining and the authorized officer of USDOI-BLIM to

the Barrk. Upon the instruction and demand of the Director and authorized officer of USDOI-BLM, the

full initial amount of the CD shall be transferred to the State of Utah, Division of Oil, Cas and Mining.

Owners agree and irrevocably instruct Bank that neither the Owner(s), nor any otlrer person claiming arr

ownership interest in the CD whiclr is derived from tlre Owners, shall have the authority to prevent the

Bank from carrying out the Director's instrnction to redeem the CD. Upon redemptiorr, any accrued

interest in excess of the initial amount of the CD shall be transferred to Owners control, or if Orvners do

not instruct the Bank, the accrued interest shall be reinvested in the CD. lfa signature card is prepared, it

shall be drafted consistent with the requirement that only the Director of the Division and the authorized

officer of USDOI-BLM mav redeem the CD.

Relesse:

The bank shall release the CD only upon the written instruction of both tlre Director of the Division and

the authorized officer of USDOI-BLM to the Bank. Upon release, tlre terms and conditior.rs of this

agreement are no lottger in effect, and the unconditioned control of the CD shall be returned to the Owner'.

or their Iegal successors-in-rrrterest.

Accrued fnturest:

Prior to release or redemption, all interest which accrues by the CD shall be I ) dispersed quarterly to the

Owner as the Orvner may instnrct the Bank, or 2) shall be reinvested in the CD until such time the Owner

may instruct the Bank where to transfer such interest. In no event shall the Bank transfer any amount from

the CD which would cause the rederrption amount of the CD to be less thau the ir.ritial amount, $35,000.

All tar liabilities for accrued interest shall remain the sole responsibilitv of the Owners.

Bank will not be held liable for any dispute between the parties.

CcrtificfltE of Deposit Torry Mine - M/055/0 l6 Page 2 of 3



Agreed Upon By:

J'",4, f &n*fr
Lowell P. Braxton, Dir""tor---- ---T-
Utah Division of Oil, Gas & Minine

Lon Thomas, President
Star Stone Quarries, Inc.
Tax ID Number. - --

O:\M055-Wayne\s05500 l 6-'f orreySandsronc\final\CD- joint-torry-05032004.<1oc

CBrtiticate of Deposit

Date: 2-/7-a/

Da&. 5-a5*07

o^,", fflfo/
69 Niel96n, Refationsh ip Manager

Wells Fargo Bank

Torry Mine - M/055,016 Page 3 of 3
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'Deposit / Contribution Am
o

endment Receipt

Time Account
Receipt/Disclosure

f
Your Time Account will mature on

YOU WILI.I AUTOI,{ATTCAIJLY REIIEW MY TIME ACCOI'NT
I NOTTFY Y

The tu1k is opqing the &ove described time Accoiiiu yi'ir7leposit of

STAR STONE
4040 g 300
MI'RR,AY UT

FIVE THoUSAND AND o/].oo

QUARRIES INC. PAYABIIE TO TIIB STATE OF UIAII
w

84107-1411

35. 000.0

04/30/2004 !4:2L
VO]-45 021,62 Bank# 0011_9

RECEIVED

JUL'? ffi
DIV OF OIL G,..':

ThEEa t€|c/ei4. n nd nd & presF'tte', at alre ttme ydr &tdn Wneft t'd/rr tha Ef|nk


